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Purpose – To determine how Nigeria’s economic growth is impacted by Maritime Piracy; and the
influence of Maritime Kidnap Ransom on Nigeria’s economic growth.
Design/methodology/approach – The methodology adopted the use of secondary data obtained from
the ICC-IMB Piracy and Armed Robbery against Ships Report and the Nigeria Maritime and Safety
Administration [NIMASA], and employed econometric tools of stationarity, the ordinary least square
tests at the 0.05 significance level, and error correction term.
Findings – The result of the findings indicate that both Maritime Piracy and kidnap/ransom had signifi-
cant impact on the economic growth of Nigeria, in addition, had a negatively significant impact on gross
registered tonnage. The error correction term [ECT] result indicates that there exists a negative statis-
tically significant long-run impact of piracy on economic growth proxy by RGDP with a convergence
of 123.30% from the short-run to the long-run. Similarly, the ECT indicates the existence of negative
statistically significant impact of the kidnap ransom on RGDP with a convergence factor of 124.41% .
Research limitations/implications – the study covered limited number of years, (1998 -2020). How-
ever, the forecast based on the chosen period will prove relevant.
Practical implications – 1% rise in piracy activities in Nigerian waterways, will lead to a 0.02775%
change in Nigeria’s economic output in the short-term, and 2.9654% decline in grt. Similarly, 1%
rise in Kidnap-ransom, will result to 0.0315 change in RGDP and 4.1328% decline in grt. The speed
of adjustment of 123.30% indicates that shocks emanating from the explanatory variable [PIRA] are
adjusted to by the dependent variable [RGDP] at the rate of 123.30% over a year period. While for Kid-
nap/Ransom, the shocks emanating from this threat [KIRA], are adjusted to by the dependent variable
[RGDP] at the rate of 124.41% over a year period.
Social implications – Some of the immediate consequences of these include fall in maritime trade and
economic growth, loss revenue to the government, negative national publicity. Nigerian government
should ensure the effective implementation and enforcement of relevant international conventions in her
National and Domestic laws such as UNCLOS and SUA, 1988, as well as develop more international
collaborations to combat Piracy such as Nigeria/Benin joint border patrol.
Originality/value – This study, apart from adding to current literature, utilized econometric analysis to
profer practical solutions needed to minimize or eradicate maritime sea threats.
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1. Introduction.

Globally, securing port and maritime operations and its as-
sociated facilities and infrastructure is a significant unsolved
challenge to nation-state security and the global economy to-
day. The primary reason that ports and shipping operations are
so difficult to secure is due to their technological limitations.
Ports are often huge, asymmetrical activities spread out over
hundreds of acres of land and sea to support ship, truck, and
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rail traffic, petroleum product/liquid offloading, pipeline opera-
tions and container storage all at the same time.

Nigerian Maritime and Safety Agency (NIMASA) was cre-
ated on 1 August 2006 by merging National Maritime Author-
ity (NMA) and Joint Maritime Labour Industrial Council. In
May 2011 NIMASA was involved in a debate to create a Mar-
itime Security Agency (MASECA). The aim was to provide
greater protection for merchant vessel against rising levels of
piracy. The Maritime Safety and Seafarers Standard Depart-
ment (MSSSD) regulates the Nigeria shipping activities through
relevant IMO Convention applications. NIMASA launched the
Integrated National Security and Waterway Protection Infras-
tructure known as “Deep Blue Project”. This project is the first
security measure put in place to ensure that the Nigerian wa-
ters are safe. This is expected to give mastery to enable the
nation harness the vast resources of her maritime environment
and forge ahead towards economic advancement. The project
to tackle maritime security at sea includes two special mission
vessels, seventeen fast interceptor boats and fourteen war ships
to enhance security in wider maritime domain.

The factor of safety and security in Nigerians waterways,
terminating at the Gulf of Guinea is one that will always be
on the limelight and receive precedence from the Federal gov-
ernment as long as it’s under the IMO. It is the only way the
country can hope to profit exquisitely from being a member of
the shipping market whose activities amount to a mass of world
trade.

Nigeria has developed a variety of tactics over the years to
combat piracy and other types of criminal activity in our wa-
terways, denying them the right to rule the Gulf of Guinea,
where they account for more than 70% of marine trade. Piracy
and other maritime crime in Nigeria were 77 percent eradicated
within the initial nine months of the Deep Blue Project, a na-
tional security and waterways protection infrastructure that has
received recognition from the International Maritime Bureau
(IMB), but it is still a long way from the target.

1.1. Statement of Problem.
Undoubtedly, maritime security is a difficult issue (Uadiale

and Yonmo, 2010). The division of central government author-
ity has led to a significant issue with marine security. Thus, the
Gulf of Guinea, and Horn of Africa serve as symbols of ”the
few instances in Africa where land-based security has severely
influenced maritime security.” Piracy was encouraged by the
lack of marine security in the area, together with the incapacity
to enforce the law and keep the peace at sea, which constituted
a threat to maritime communication and sovereignty. While
the breakdown of government and law and order in Somalia is
mostly to blame for the piracy off the country’s coast, in the
Gulf of Guinea, the situation is very different. Politics is more
directly involved in the high seas piracy in the Gulf of Guinea.
Niger Delta’s region core of insecurity seeps into the Gulf of
Guinea, encouraging disorder at sea, as a direct result of politics
on land in Nigeria. Nigeria’s maritime environment is second
only to Somalia’s in terms of hazard, based on the International
Maritime Bureau (IMB), a maritime monitor. The majority of
the $253 billion in trade in the Gulf, especially in petroleum

products, passes through here. Similarly, the Gulf of Guinea
recently surpassed the Gulf of Aden as a hotbed of pirate. Only
11 instances occurred in the present in 2014, compared to 41
in the Gulf of Guinea. Pirates brazenly plunder oil and cargo
from numerous unarmed and isolated vessels cruising the Gulf.
In the recent past, the increase in kidnapping for ransom cases
is a reflection of the higher return on investment. For instance,
the three crew members of the VLCC Kalamos who were ab-
ducted in February 2015 reportedly paid a $400,000 ransom a
few weeks later. About 40% of the fish caught in West Africa
are the result of illegal, unreported, and uncontrolled fishing.
Additionally, Gulf of Guinea continues to be a crucial hub for
the transshipment of drugs from Latin America to Europe. Co-
caine trafficking across West Africa was estimated by the UN
to have cost $1.5 billion in 2013.

The territorial waters of Nigeria, the largest oil producer in
the area, are where piracy and maritime crimes are most preva-
lent. Between 40,000 and 100,000 barrels of oil are stolen from
Nigeria each day. Awwal Zubairu Gambo, Chief of Naval Staff
of Nigeria, claims that just oil theft costs the Nigerian govern-
ment 433 billion naira (approximately $2 billion) annually. Ac-
cording to the Ministry of Finance, this figure is considerably
greater.

1.2. Objectives of the Study.

This study is compelling in view of its aim at improving
maritime industry’s business operation and utilizing Nigeria’s
economic growth through sufficient security structure. The pri-
mary objective of this study is to determine the effect of Mar-
itime Security Threats on the economic growth of Nigeria. The
specific objectives of this study include;

(a). To investigate the effect of Maritime piracy on Nigeria’s
economic growth.

(b). To evaluate the influence of Maritime Kidnap and ransom
on the economic growth of Nigeria.

1.3. Research Questions.

(a). What is the impact of Maritime piracy on Nigeria’s eco-
nomic growth?

(b). Does Maritime Kidnap and Ransom have any influence
on the economic growth of Nigeria?

1.4. Research Hypothesis.

The following hypotheses in their null forms have been for-
mulated to guide this study:

HO1: Maritime Piracy has no significant impact on Nigeria
economic growth.

HO2: Maritime Kidnap and ransom have no significant out-
come on Nigeria economic growth

1.5. Significant of study.

This study is significant because it intends to enhance the
business operations of the maritime industry and harness Nige-
ria’s economic growth through an appropriate security frame-
work. This study is an illustration of a joint effort to pinpoint
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and effectively address the various factors that sustain the ex-
pansion of Nigeria’s waterways, which represents a threat to
national security. This research has created a strategic mecha-
nism that could improve the synergy of security personnel and
address problems with non-security personnel interfering with
security (government officials and others). This study will add
to the expanding body of knowledge on sea piracy and the se-
curity issues affecting Nigerian maritime industry operations.

2. Literature Review

2.1. Concept of Maritime Security.

Coastal states have long been concerned about the secu-
rity of the marine realm. Threats to maritime security have
manifested themselves in it’s use of force (by non-state ac-
tors) against a state’s territorial integrity. Terrorist attacks on
shipping operations, offshore installations, piracy, and sea rob-
bery are among the security challenges. Others include mi-
grant smuggling, narcotics and arms trafficking, illegal fish-
ing, marine pollution (AMSA; Bueger 2014), and cyber-attacks
on shipping and maritime infrastructure. Regime theory has
served as the foundation for policy measures put in place by na-
tional governments and international regulatory entities to com-
bat marine security risks. The Regime Theory promotes the
use of both official and informal norms to guide government
operations in executing its societal responsibilities, as well as
the impact of these rules on society (Ebaye 2009, and Levy
et al 1994.). Regime theory has also aided the attainment of
long-term collaboration among sovereign states in tackling en-
vironmental, economic, and financial challenges (Neumayer).
Security regimes in the maritime sector refer to a set of rules
developed and agreed upon by the parties concerned in order
to establish security mechanisms that will improve the security
of maritime operations and regulate the operations of users of
the seas within and beyond a coastal state’s territorial bound-
ary. It is important to note that, except from the ISPS code,
which was developed by the -International Maritime Organiza-
tion (IMO), the most important maritime security regimes were
developed by the US government. Container Security Initia-
tive (CSI), Customs-Trade Partnership Against Terrorism (C-
TPAT), 24-hour regulation, and Proliferation Security Initiative
(PSI) are only a few of them (UNCTAD).

2.1.1. The Overview of Piracy at Sea.
There is no agreed-upon definition of what constitutes sea

piracy. There are several definitions in the literature (Neethling,
2010; Onuoha, 2009; UN, 1982; IMB, 2009; Gilpin, 2007).
The United Nations Convention on the Law of the Sea (UNC-
LOS, 1982; Part vii, article 101) defines piracy as any of the
following activities in an attempt to reach a global understand-
ing of the term:

i. Any illegal acts of violence or detention, or any act of
deprivation, committed for private gain by the crew or
passengers of a private ship or a private aircraft and di-
rected on the high seas against another ship or aircraft, or

against persons or property on board persons or property
in a place outside the jurisdiction of any states;

ii. Any act of voluntarily participating in the operation of a
ship or aircraft with knowledge of information indicating
that the ship or aircraft is a private ship or aircraft;

iii. Any act of instigating or knowingly enabling an act listed
in subparagraph (i) (ii).

The UNCLOS (1982) definition confines sea piracy to crimes
against ships at sea, which, according to Vogt (1983), must
occur beyond a maritime state’s territorial waters’ twelve (??)
mile limit. As a result, the piracy context of Bayelsa from the
UNCLOS (1982) claim is seen as raiding in territorial seas be-
cause it takes place a few miles from the coast (Pugh & Gregory,
1994).

Piracy, according to (Onuoha, 2010), is a phrase that is used
to describe acts of theft. In international waterways, armed rob-
bery, hijacking, and other malicious crimes are common. Acts
committed with the goal of taking items from the ship or extort-
ing money from ship owners or other third parties by keeping
the ship or crew hostage. The above definition is further but-
tressed by the 2009 annual report of the International Maritime
Bureau (IMB) that described Piracy as an intent to steal, or in
short – theft on the sea.

2.1.2. Piracy at Sea and Maritime Transportation.
According to Ezem (2012), the growing incidents of sea

piracy, robbery, illegal bunkering, and unlawful midstream dis-
charges, among other crimes, are a major cause of concern for
the maritime administration in the Gulf of Guinea (GoG), in-
cluding Nigeria. These actions pose a security risk to maritime
transportation. Maritime transport, often known as waterborne
transport, is among the means of transportation for products and
people, according to Igbokwe (2001). This is necessary for any
country’s economy to function properly, as well as a critical
component of its transportation infrastructure.

Igbokwe (2012) expressed concern about the rising threat of
piracy and violent robbery in Nigerian territorial seas, notably
in Bayelsa. Piracy and robbery in Nigeria’s maritime realm,
he claims, were a deterrent to the critical infusion of capital to
expand the economy, foreign investment (including local enter-
prises) is required.

According to IMB statistics (2012), 56 piracy cases were
documented on Nigerian territorial waters near the Gulf of Gui-
nea in 2010 and 119 in 2011. In September 2012, 37 attacks
were reported, which is around four every month on average.
From 2003 to 2008, the number of members’ vessels in Nige-
rian seas attacked by pirates and armed robbers was 4, 11, 34,
57, 107, and 60, according to NITOA’s fact finding. The reports
above demonstrate the seriousness of the threat to maritime
transportation. Looking attentively at the data, according to Ig-
bokwe (2012) and Ezem (2012) has far-reaching repercussions
on maritime transportation and navigation enterprise which is
crucial to the economy of a country . Igbokwe (2001) summa-
rized the importance of sea transportation as including trade and
commerce facilitation, revenue generation and financial avail-
ability, tourism promotion, development of related economic
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activities, employment and job opportunities, industrial growth
and development, institutional development, international rela-
tions, and peaceful coexistence. As a result, pirates should not
be denied these benefits.

2.1.3. Maritime Operations and Security Challenges.
The security challenges in Nigeria’s waterways have been

examined in depth (Zabadi and Onuoha, 2009; Onuoha, 2009,
Ochai, 2013). Security has been discovered to have a signifi-
cant impact on corporate operations in this area of the Nigerian
economy (Zabadi & Onuoha, 2009; Ochai, 2013). Since May
2013, there have been an increase in reports of pirate assaults
in the Gulf of Guinea, encompassing the bodies of water of
Nigeria and Bayelsa State, according to Ochai (2013). Further-
more, International Maritime Bureau (IMB) has designated the
coastal areas surrounding Lagos and the Bonny waterways to
be one of the world’s most piracy-prone zones. According to
the IMB (2013) report, pirate events in Nigeria and Benin Re-
public totaled more than 22 in 2013, the highest ever recorded
on the West African Coast.

These attacks have targeted cargo vessels, oil tankers, fish-
ing trawlers, and speed boats transporting passengers from one
location to another on several occasions (Onuoha & Hassan,
2009). In addition, speed boats with passengers on board were
attacked not too far from the Nembe waterways in Bayelsa State,
according to (Ochaia, 2013). In a similar vein, pirates targeted
four passenger speed boats transporting traders to Yenagoa, the
capital of Bayelsa State, according to the report. After being
robbed of their cash and other possessions, the hoodlums or-
dered several of the passengers to jump into the ocean. These
situations provide an ominous picture of maritime business op-
erations and illustrate the security situation on Nigeria’s water-
ways.

Pirate attacks against passengers, traders, fishermen, and
residents of the waterways surrounding Brass, Nembe, South
Ijaw, Ekeremor, and other hotspots have made marine business
operations more difficult than ever before.

2.1.4. ISPS Code and other initiatives.
The International Maritime Organization (IMO) addressed

security threats to the system of maritime transportation in 2002
by dividing the 1974 SOLAS Chapter XI into two parts, Chap-
ter XI-1 for Special Measures to Enhance Maritime Safety and
a newfound Chapter XI-2 for other Measures to Enhance Mar-
itime Safety by creating a new International Ship Registry to
support the security regulations established in the Port Facility
Security (ISPS) Code.

2.1.5. Economic impacts of piracy and armed robbery on the
Commercial Shipping Industry.

The majority of international trade, both in terms of value
and weight, is transported by water, and millions of people use
marine transportation for leisure and recreation. The presence
of pirates in major environs of the world has an impact on ma-
rine transportation. The threat of piracy and the effects of ac-
tual attacks determine the economic impact of sea piracy on
commercial ships. The threat of attacks has prompted changes

in vessel management, such as changes in routing, speed, and
scheduling; prompted the implementation of various security
measures, such as the use of armed guards and the installation
of citadels and razor wire, among other things; and prompted
the deployment of various security measures, such as the use
of armed guards and the installation of citadels and razor wire,
among other things, It increased the cost of insurance, including
premiums for ’war risk’ and ’kidnap and ransom’ coverage. Ac-
tual attacks have resulted in ransom payments for kidnappings
and hijackings that were not covered by insurance, as well as
losses owing to damage to or theft of the crew’s goods, cargo,
and the vessel.

2.1.6. Piracy’s Impact on Nigeria’s Trade.
Piracy’s most evident and direct consequence is economic.

Piracy in Nigeria’s coastal seas costs the country $25.5 billion
each year. Much of this loss is due to crude oil theft, which is
now estimated to be at 300,000 barrels per day, or 12% of to-
tal production. Illegal marine activities cost Nigeria $92 billion
between 2003 and 2008. Piracy is a stellar source of anxiety for
ship owners and those who hire ships. Ship owners lose a lot
of money when their ships are hijacked and demobilized for a
lengthy time. The threat to the crew adds to the situation. These
reasons are causing more and more sailors to avoid routes that
travel through Nigerian seas, and vessels are finding it difficult
to find crews. Piracy has an indirect impact on Nigeria’s econ-
omy as well.

Nigeria’s commercial fishing industry has been thrown into
disarray. According to a 2007 research by the United States De-
partment of Agriculture, the local fish market accounts for only
20% of all fish consumed in Nigeria, but that number has grad-
ually declined over the last five years due to the surge in piracy.
This has resulted in a significant decrease in fish consumption,
which is now estimated to be 7.5 kg per year, much below the
FAO’s recommended 13 kg. To make up for the gap, Nige-
ria currently imports around 700,000 to 900,000 metric tons of
fish at a cost of over N50 billion per year — an astronomical
expense that is tearing the country’s finances apart. As a result,
we can see that piracy’s influence reaches well beyond marine
security to economics, as evidenced by the loss of jobs in the
commercial fishing industry, and even nutrition, as evidenced
by its impact on the local supply of fish proteins for our chil-
dren.

2.1.7. Piracy’s Direct Economic Cost.
The cost of - ransoms, piracy insurance premiums, deferred

equipment, re-routing vessels away from piracy risk zones, naval
deployments in piracy hot zones, piracy prosecutions, and or-
ganization budgets devoted to preventing piracy are the main
direct costs of piracy.

Ransoms and Their Costs.
The escalating amount of ransoms paid to release kidnapped

ships has been of late one of the most notable increases in the
cost of piracy. Somalis pirates frequently demand ransoms.
Rather than ransoming the value of the mariners’ life and their
ship, pirates in some locations have seized the vessels or cargo.
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The greatest ransom ever paid to Somali pirates, $ 9.5 million,
was paid in November 2010 to free the (Samho Dream) South
Korean oil ship. Indeed, 2010 marked a new high for ransom
payments, with a $ 7 million ransom paid in January to free
the Greek super tanker (MV Moran Centaurs), which had been
transporting $162 million in crude oil from Saudi Arabia to the
United States.

The ransoms showed how the price of ransoms has risen
exponentially in recent years. In 2005, the average ransom was
roughly $150.000. (Payne, 2010).) By 2009, the average ran-
som was around $ 3.4 million. In 2010, ransoms are predicted
to average around $5.4 million.

2.2. Theoretical Framework.

2.2.1. Routine Activity Theory.
Routine activity theory, developed by Marcus Felson after

being first proposed by Lawrence E. Cohen and Marcus Felson
in 1979, is to the highest degree among the most often cited and
significant theoretical constructions in the area of criminology
and crime research in general. Unlike theories of criminality,
which focus on the criminal and the psychological, biological,
or social causes that drove the criminal act, regular activity em-
phasizes the study of crime as an event, emphasizing its link to
space and time, as well as its ecological character and repercus-
sions.

While indicators of well-being and socioeconomic condi-
tions that had previously been considered to be causes of vi-
olent crime – such as impoverishment, lack of education, and
unemployment – had generally improved in the 1960s, reports
of crime rates indicated that there was a significant increase
in crime during these years, according to Cohen and Felson
(1979). They focused on changes in structural patterns of peo-
ple’s daily activity to explain this contradiction, focusing on
how the new configuration provided more criminal opportuni-
ties and, as a result, could influence trends in rates of definite
types of crime, particularly crimes against persons or property
(Felson & Cohen, 1980).

The notion of Routine Activity Theory serves as the founda-
tion for assessing the substantive concerns under investigation
(RAT). Lawrence Cohen and Marcus Felson advanced the Rou-
tine Activity Theory (RAT), which is an extension of the socio-
structural theory. However, in the 1970s crime discourses, it
was a new paradigm and a Meta-theory (Igbo, 2008).

The Routine Activity Theory describes crime as the out-
come of the interaction of three key elements:

i. Criminals on the verge of committing a crime or those
who are inspired to do so

ii. Appropriate targets, that is, the presence of items of some
economic value that are also conveniently transportable;

iii. A lack of capable guards or those who can prevent a
crime from occurring.

2.3. Empirical Framework.

Danwu, Chizoba, & Margaret (2016), studied the Evalua-
tion of Nigerian Legal Framework for Effective Prosecution of

Maritime Crimes and Proposals for Reform. This study exam-
ines other methods of resolving and limiting maritime issues,
as opposed to criminal prosecution, that would be more cost
efficient and feasible. The work reviewed the problems to mar-
itime crime prosecution, and then propose long-term solutions
and a path ahead.

Pristrom et al., (2013), A study of maritime security and
piracy. This article investigates the elements that contribute
to maritime piracy by examining previous cases according to
the International Maritime Organization (IMO). Filtering those
ship types mostly prone to piracy attacks is an element of the
analysis. The article also discusses the rules issued by the Inter-
national Maritime Organization (IMO) and the shipping indus-
try to reduce the likelihood of pirate assaults on ships. It also
details the steps taken to create a long-term mechanism in the
high-risk region (HRA) 1 to combat piracy and other marine
crimes. In the 40-year history of Maritime Policy & Manage-
ment, the relevance of maritime security and piracy issues has
become increasingly recognized.

Donatus et al., (2021), Maritime Security Regimes and Im-
pacts on Nigerian Seaports. The goal of this study was to see
how port security regimes affected security events and port per-
formance in Nigeria. For this investigation, duplicates of a
structured Likert scaled questionnaire were created. These were
given to a random sample of port operators and port consumers
working at the Tincan Island port and the Apapa port complex.
The instrument was used to obtain their thoughts on security
issues that had occurred at the ports. The findings revealed
that enforcing suitable security measures can result in signif-
icant decreases in port security incidents as well as enhanced
port performance. The findings of the study were reviewed in
terms of their policy implications.

Toakodi (2014), Sea piracy and security challenges of mar-
itime business operations in Bayelsa State. This study exam-
ines sea piracy and security challenges of maritime business in
Bayelsa State, Nigeria. To reach the objectives of this study,
three research hypotheses were formulated. The study found
amongst others, that sea piracy affects sea faring and fishing
business significantly in Bayelsa State. It therefore recommends
that combined efforts aimed at increasing and equipping secu-
rity agencies responsible for policing Bayelsa State territorial
waters should be of utmost concern to the government and other
stakeholders in the maritime sector.

Lawrence et al., (2014), this research has developed a strate-
gic mechanism that could improve security operative synergy
and handle issues of security interference by non-security op-
eratives (government officials and others). This research has
also contributed to the growing body of literature on maritime
piracy and national security in Nigeria. Finally, this research
has supported local/geographical studies on marine piracy (par-
ticularly in the Gulf of Guinea), which can work together to
solve insecurity in respective waterways.

Yang, and Qu (2016), Quantitative Maritime Security As-
sessment. Following a revaluation of maritime security risk
assessment, this paper develops a basic quantitative security
assessment technique. Novel mathematical models for secu-
rity risk analysis and management are described and integrated
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to show how they can be used in the framework that has been
built. In circumstances where traditional quantitative risk anal-
ysis techniques are ineffective, such approaches can be utilized
to help with security risk modeling and decision-making. Fi-
nally, ideas for maximizing the use of developments in risk and
uncertainty modeling technologies in the context of maritime
security risk assessment and management are offered.

Rytis (2011), Piracy at sea and the limits of international
law. This article aims to identify the flaws in existing piracy
provisions in international documents, discuss their relevance
in combating piracy (specifically, their ability to ensure the re-
quired jurisdiction over maritime crimes), and offer a thought
on possible ways to address impunity at sea, using both national
and international legal instruments.

Ratisukpimol (2011), A Theory and Some Empirics on Mod-
ern Maritime Piracy. We discovered that economic consider-
ations and the law do matter: higher per capita incomes, as
well as more effective legal and political institutions, reduce
both physical violence and material harm caused by modern-
day piracy. But we also see significant learning by doing and
skill accumulation among the pirates: a local continuum of
successful piracy attempts increases the probability of success,
making it more probable that pirates will inflict greater brutal-
ity on the crew and seize control of the entire vessel. Even after
adjusting for our proxies for capital use and labor input, the
learning-by-doing effects may be seen.

Eidnes,, Batalden & Sydnes. (2019), Maritime Security
and Threat Assessments. The analysis reveals that the DNK
and maritime enterprises largely have a consistent evaluation
of threat levels. Though communication between DNK and its
member companies has challenges, the members largely con-
sider DNK threat assessments to be tried and true. Different
parties, economic vs security considerations, and multiple sources
of security intelligence information are all common factors in
maritime security decisions.

Kennedy et al., (2011), Economic Impact of Maritime Piracy.
The transportation of food supplies to Somalia is being ham-
pered by increased maritime piracy off the coast of the country.
It also poses a threat to maritime commerce and other maritime
economic prospects.

Increased insurance costs are passed on to consumers, mak-
ing African products inferior.

Rerouting oil tankers from the Gulf of Aden to the Cape
of Good Hope costs approximately $3.5 billion in annual fuel
expenditures.

Piracy on the high seas has an impact on tourism and fish-
ing. According to reports, the cost of piracy alone accounted
for 4% of Seychelles’ GDP in 2009.

3. Materials and Method.

3.1. Research Design.
This research used ex post facto research design to investi-

gate maritime security and its impact on Nigerian’s economy.
This is a quasi-experimental study that examines how a self-
reliant variable affects a dependent variable. This research de-
sign is the framework that describes the categories of data to be

collected, the data sources, and the data collecting technique.
A good design ensures that the data acquired is aligned with
the study objectives and that the data is collected in the most
precise manner possible. Anyawu (1994). The research used a
descriptive research design.

3.2. Population of the Study.

The population of this study covers past and present securi-
ties threats that occur in the territorial waters of Nigeria as stip-
ulated by the standard of IMO as an international body. While
the example may not be applicable since we are considering the
entire territorial waters of Nigeria.

3.3. Method of Data Collections.

The data for this study was sourced through the secondary
means of data collection, information relating to the topic un-
der study was gathered form already documented records (e.g.
NIMASA, IMB and data were collected from the Central Bank
of Nigeria statistical bulletin.

3.4. Operational Measures of Variables.

Gross Domestic Product (GDP): is used as proxy for the
Nigeria economy and this refers to the total dollar value of all
goods (both tangible and intangible) and services produced in
a country in a given period. And in the context of use of this
study GDP is used as the dependent variable. The applicable
growth rate will be adopted.

Piracy: this is an act of theft or criminal violence by ship or
boat-borne attackers upon another ship or a coastal area, typi-
cally with the intent of stealing cargo and other valuable goods.
Those who display acts of piracy are called pirates, while the
dedicated ships that pirates use are called pirate ships.

Kidnap and Ransom: This is the forceful abduction of per-
son(s) and demand of payments in order to secure their release.

3.5. Model Specification.

This work is patterned after the research work of Donatus et
al (2021), Toakodi (2014), Zabadi & Onuoha (2009); Igbokwe
(2012), Ochai, (2013) as well as Omoke et al (2018), with some
modifications, which reviewed and adopted variables such as
GDP, Cargo throughput, Gross registered Tonnage etc (Omoke
et al, 2018):

GDP = β0 + β1(GRT ) + β2(T HROUGHPUT )
+β3(NOV) + β4(NOE) + en

(1)

Where;
GDP = The Gross Domestic Product for the period of Study.
GRT= Gross Registered Tonnage of the Port (in tonnes).
THROUGHPUT=Cargo Throughput (in tonnes).
NOV=Number of Vessels.
R2 = Coefficient of Determination
β0 – is the intercept;
β1 - β4 are the slope coefficients for the independent vari-

ables;
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en is the error term.

Our modified model will become:

RGDP = β0 + β1(PIRA) + β2(KIRA) + β3(GRTR)
+β4(CT PR) + β5(PIRAR) + β6(KIRAR) + β4(Exch)

+β5(INFR) + Un

(2)

Where: RGDP = Real Gross Domestic Product.

PIRA = Piracy.

KIRA = Kidnap Ransom.

PIRAR = Ratio of Piracy to Real Gross Domestic Product.

KIRAR = Ratio of Kidnap ransom to Real Gross Domestic
Product.

GRTR=Gross Registered Tonnage as a percentage of Gross
Domestic Product (GDP).

CTPR = Cargo Throughput as a percentage of Gross Do-
mestic Product (GDP).

Exch = Exchange rate [Naira/US Dollar].

INFR = Inflation rate.

Representing the specific objectives in the model, we have;

RGDP = β0 + β1(PIRAR) + β2(GRTR) + β3(CT PR)
+β4(Exch) + β5(INFR) + Ut [Ob jetive One] (3)

RGDP = β0 + β1(KIRAR) + β2(GRTR) + β3(CT PR)
+β4(Exch) + β5(INFR) + Ut [Ob jetive Two] (4)

4. Results and Discussion.

4.1. Data Presentation.

Table 1: Data for the Study.

Source: ICC - IMB Piracy and Armed Robbery against Ships
Report.

4.2. Data Analysis.

4.2.1. Diagnostics Test.

Table 2: Descriptive Statistics.

Source: Author’s E-views 12 computation.

The table 2 indicates that most of the parameters – mean,
median and standard deviation are not widely dispersed, but
rather close together. Virtually, all the variables of interest show
an average kurtosis of between 3 and 9.6, thus displaying a
platykurtic character. The Jarque-Bera statistics in table 2, lies
between 0.6224 and 57.16110 while at 5% level of significance,
the probabilities are strongly insignificant at p= 0.3509, 0.1647,
0.1394, 0.7326, 0.6436, 0.3618, except for ratio of piracy to
economic growth rate [PIRAR] with p-value of 0.0000.
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Table 3: Unit Root (Stationarity) Tests.

Source: Author’s E-views 12 computation.

The probabilities of the selected series using Augmented
Dickey fuller statistic are significant and integrated at various
level of integrations [GRTR, CTPR, PIRAR, KIRA, KIRAR,
PIRA and RGDP] at the 5% confidence level [p – values =
0.0019, 0.0044, 0.0001, 0.0001, 0.0018, 0.0000, and 0.0000
respectively].

Table 4: Breusch-Godfrey Serial Correlation Tests.

Source: Author’s E-views 12 computation.

The tests result shows no auto correlation in the series and
in the model under consideration with p-values greater that the
5% chosen level of significance. The null hypothesis states
that when p-value is insignificant and greater than the 5% level
of significance, the null hypothesis is accepted and there is no
presence of auto correlation in the series.

Table 5: Heteroskedasticity Test.

Source: Author’s E-views 12 computation.

Table 5 indicates no heteroskedasticity in the model as the
F and Chi-Square probabilities values are greater than the 0.05
level of significance and insignificant.

4.2.2. Hypothesis Testing 1.

H0: There is no significant impact of Maritime Piracy on
the Nigeria economy.

H1: There is significant impact of Maritime Piracy on on
the Nigeria economy.

Table 6: Ordinary Least Square Regression Tests: Result 1.

Source: Author’s E-views 12 computation [See appendix 1].

The result from table 6 shows that the OLS at a lag level
of 5, piracy variable [PIRAR] is significant with a p – value of
0.0422, significantly impacts the economic output growth rep-
resented by RGDP. . The cargo throughput and gross registered
tonnage showing a significant but negative impact on gross na-
tional output growth [p-0.0400 (for grt)], thus, a 1% rise in
piracy level, will cause a 2.9654% decline in gross registered
tonnage. The R2 and the adjusted R2 at 89.07% and 85.16%
respectively shows that the variables in the series perfectly fits
the model with a Durbin Watson statistics of 2.3425 indicating
absence of auto correlation in the model.

Table 7: Error Correction Model for Objective 1.

Source: Author’s E-views 12 computation [See appendix 3].

The Error Correction Term tests carried out to determine
whether there is a long-run impact and if a convergence from
the short-run to the long-run do exists, showed the existence
of a negatively signed [-1.2330] significant long-run impact of
the explanatory variable of interest - Piracy [PIRAR] on eco-
nomic growth with p-value of 0.0000, showing a convergence
factor of 123.3%, indicating that shocks emanating from the ex-
planatory variables are adjusted to by the dependent variable at
a speed of 123.3% within a year. The table 8, also confirms the
existence of 3 co-integrating vectors in the trace and maximum
eigenvalue tests.

4.2.3. Hypothesis Testing 2.
H0: There is no significant impact of Maritime Kidnap and

ransom on the Nigeria economy.
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Table 8: Co-integration Results [Trace test].

Source: Author’s E-views 12 computation.

H1: There is significant impact of Maritime Kidnap and ran-
som on the on the Nigeria economy.

Table 9: Ordinary Least Square Regression Tests: Result 2.

Source: Author’s E-views 12 computation [See appendix 2].

The result from table 9 shows that the OLS indicates that at
a lag level of 5, Kidnap and Ransom variable [KIRAR] is sig-
nificant with a p – value of 0.0303, impact the economic output
growth represented by RGDP, significantly. The cargo through-
put and gross registered tonnage showing a significant but neg-
ative impact on gross national output [p-0.0001 and p-0.0385,
respectively], thus, a 1% rise in kidnap and ransom level in the
Nigerian water ways, will orchestrate a 4.13282% fall in gross
registered tonnage, with negative contribution to gross national
output. The R2 and the adjusted R2 at %90.08 and 86.26% re-
spectively shows that the variables in the series perfectly fits
the model with a Durbin Watson statistics of 2.2533 indicating
absence of auto-correlation in the model.

The Error Correction Term tests carried out to determine
whether there is a long-run impact showed the existence of a
negatively signed [-1.2441] significant long-run impact of the

Table 10: Error Correction Model for Objective 2.

Source: Author’s E-views 12 computation [See appendix 4].

explanatory variable of interest - Kidnap-ransom [KIRAR] on
economic growth with p-value of 0.0000, showing a conver-
gence factor of 124.41%, indicating that shocks emanating from
the explanatory variables are adjusted to by the dependent vari-
able at a speed of 124.41% within a year.

4.3. Discussion of Findings.
This research work studied maritime security threat and its

impact on Nigeria Economy covering the period 1998 to 2022
and employed secondary data such as piracy, kidnap-ransom,
cargo throughput, gross registered tonnage and real gross do-
mestic product, inflation rate, and exchange rate, sourced from
the International Maritime Bureau and Nigeria maritime ad-
ministration and safety agency [NIMASA] and tested at the
5% chosen level of significance. Two objectives were studied,
firstly to ascertain the impact of maritime piracy activities on
Nigeria economic growth, and we discovered that piracy activ-
ities had a negative but significant impact on national economic
growth, in the long-run using the ordinary least square and the
error correction term econometric techniques, as well as neg-
atively significant impact on the gross registered tonnage with
p-value of 0.0385, it is interesting to note that the speed of ad-
justment from the significant short-run position of the piracy
impact on economic growth within a year is 123.30% with the
error correction model. This result agrees with the findings of
Zabadi & Onuoha (2009); Igbokwe (2012), Ochai, (2013), as
well as with the outcome of literature studies. The social and
economic implication of this outcomes is that if the threat of
piracy is not quickly addressed by the government, it will erode
economic growth in the long-run, trade businesses will fall be-
cause countries will reduce transportation of goods to Nigeria
through the gulf of Guinea, leading to lost trade, lost revenues
of custom duties, lost of jobs and eventually negative country
image.

Similarly, the second objective, studied the impact of Mar-
itime Kidnap-ransom along the gulf of Guinea waterways on
the Nigerian economy, and discovered that kidnap-ransom ac-
tivities had a significant (p-value = 0.0303) impact on the de-
pendent variable in the short-run, and a statistically significant
negative impact in the long-run on Nigeria’s economic growth
with a speed of adjustment of 124.41%. Again, this outcome
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resonates with the findings of Zabadi & Onuoha ( 2009); Ig-
bokwe (2012), Ochai, (2013) of a significant and negative im-
pact in the long-run of these maritime threats on economic growth.
Most often, these threats as captured, have lead to loss of lives,
foreign exchange and national outputs, thus requiring immedi-
ate and urgent attentions of the responsible arms of government.

Conclusions and Recommendations.

The findings from this study reveals that both maritime piracy
and maritime kidnap and ransom, which are regarded as mar-
itime threats have negative and significant impacts on the eco-
nomic growth of Nigeria, proxy in this study by the real gross
domestic product. Based on the foregoing, we conclude that
Maritime threats as captured, have negative and significant im-
pact on the Nigeria economy.

From the outcome of our study, we recommend as follows;

1. The Nigerian government should ensure the effective im-
plementation and enforcement of relevant international
conventions in their National and Domestic laws such as
UNCLOS (1982) and SUA (1988), as well as develop
more international collaborations to combat Piracy such
as Nigeria/Benin joint border patrol.

2. The Nigerian government should fund and equip the rele-
vant security agencies including the Nigeria Coastal guards
and the Nigeria Navy for effectiveness in policing, inter-
cepting, interdicting and deterring maritime piracy/kidnap
and ransom on the national waterways.
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Appendix.

Table 11: Ordinary Least Square Regression Result 1.

Source: Author’s E-views 12 computation.

Table 12: Ordinary Least Square Regression Result 2.

Source: Author’s E-views 12 computation.
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Table 13: Error Correction Term Result 1.

Source: Author’s E-views 12 computation.

Table 14: 1. Ordinary Least Square Regression Result 2.

Source: Author’s E-views 12 computation.
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